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DEPARTMENT OF THE AIR FORCE
HEADQUARTERS UNITED STATES AIR FORCE
WASHINGTON 25, D.C.
- ?
REPLY TO 0SA-LBLT-65
ATTN OF: #]_739

SUBJECT:

TO:

REPLY TO:

Audit Liaison Office
P, O. Box 8155

S, W, Station
Washington, D. C,

7 December 1965

SUBJECT: Review of ECP #1987-22
Airborne Instrument Laboratory
Deer Park, New York

TO . Contracting Officer

1., A review was made of the contractor's cost proposal to
provide maintenance service for the CDC-3200 computer complex and peripheral
equipment, AllL the maintenance services will be performed by a sub-
contractor, Control Data Corporation, with no input to be contributed
by the subject contractor except to functlon as a contracting agent at
a cost of $26,639, The period of performance ig estimated to commence on
31 January 1966 and to terminate on 30 October 1966 (nine - 9 - months. )

2, A summary of the contractor's cost proposal and the auditor's
applicable comments are as follows:

Per Ref
Proposgal Notes
Subcontracting (CDC)7 $171,L176 a
G & A @7.5% 12,838 b
Total Cost $18%,01k
Fee Requested 7.5% 13,801 c
TOTAL PROPOSAL §l972815
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Ref Notes:

a. The contractor's pricing of maintenance service is
vased on a published price list supplied by the subcontractor (cpg) for
contracts with the General Services Administration. The subcontractor's
price list/catalogue offers four (4) options for available malntenance
service ag follows:

Option I Eight (8) hour day, five (5) days per week
Option IT Twelve (12) hour day, five (5) days per week
Option IIT - Sixteen (16) hour day, five (5) days per week
Option IV Twenty (20) hour day, five (5) dyas per week

The contractor has elected to present the proposal based on option IV,
since the equipment to be serviced will be in operation for 20 hours per
day. If the Option I is considered desirable by technically qualified
representatives, then this would result in a subcontract cost savings of
$108,326 as presented as follows.on attached schedule.

b. The conbractor proposed a G & A rate of 7.5%. If
Option IV is considered acceptable, then the auditor accepts the con-
tractor's proposed rate. If one of the other three options are considered
desirable, the auditor recommends a G & A rate of 7.4%. A review of the
current year book rabes and forecasted budgets indicabe that the 7.5%
rate may be excessive., No adjustment was made to Option 1V costs since
a rate reduction of .l% would result in only a minor cost saving.

c. The contractor has requested a fee based on 7.5% of the
estimated costs.

STAT

4= WILLIAM T, EDWARDS 7
4 Auditor General Representative (APL)

Sanitized Copy Approved for Release 2010/12/09 : CIA-RDP72B00464R000300040015-3



Sanitized Copy Approved for Release 2010/12/09 : CIA-RDP72B00464R000300040015-3

U

! B : i : =T AN ¥

5;1 2% ;,-\?J(uars T Q‘BQ, " @b‘r{od:‘t’ r‘ rir C/ iio r,_) -" D o T T B

oF : ?Qv“‘ Ho.o7 Ho.-{-k!u /;‘fﬂ[ Coet Pev Poop )1,,,;(; ']’-,L,,i Cet OT;&#}ﬁAes& i
[y :.ufoJ{ _ MU;.L(N o Hetis ] 0!;:@ vfp,,; Ug{;‘( “ h_ﬂ_"_l - C[‘ ce. ?ey HUJ"L‘,/ Dﬁf’mj —

//,‘ o«@,u fov 309 7 ;;2,‘;\175 ln’? 7 A }35"‘i i ‘}4( . é/f/
Dita Chpwoel Cov 328 70337 0 a3 9 lao- | b '_ L ﬁ/ ih
TospGbllade 3AT08 7 gb% e 7 /:/';;iv es | lye
mf che Tareloste 623 7 ysico . oy o= | oo | SPo
e 1 ao»f 73387 a8 9 30T Ul sie. | _j3es
\‘;\”: L0 3yas 7 w4 356 7 Jeo- . j/vo 2570
e \««.Oam,.m 3:\;; 7, 8aSe. | (7% 7, 07| 350 | A8
Vs S und 1510 7 ‘]L'Vfc’ 1137 7. J3n 7 '?/0 A7 |
bie Shoge ot 13)02 7 3780 | 43 ;0 ys0- 770 T
T ] Cuteh_ BXTLB T _138b ,,,.?._mn?n,,_.“ 7o g L l1gy f § rv o
EEL Y Sev-13 9 s7a7%0 L Sis¥e § 25680 | /510 3349\%
o v S 89 §108  S0s77 § 2sss- | JSo 320w
© Y S d3 T (38300 87447 7 292350 _2oded 36982
Y I | PR ~
- e L2LD76 0 42880 )0%32b
T S e ed b o i i i P B e e

) o )

Sanitized Copy Approved for Release 2010/12/09 : CIA-RDP72B00464R000300040015-3



